
3 0  J U N E  2 0 2 6  F I N A N C I A L  
R E P O R T I N G  U P D A T E

C
o

p
y

rig
h

t - B
a

sfo
rd

 C
o

n
su

ltin
g

 2
0

2
6

1



T O P I C S

C
o

p
y

rig
h

t - B
a

sfo
rd

 C
o

n
su

ltin
g

 2
0

2
6

2

Economic update 
and financial 

accounting impacts 
for 30 June 2026

ASIC Focus Areas
Sustainability/ESG 

reporting

Proposed changes 
to the Australian 

financial reporting 
landscape

Recent 
developments in 

Accounting 
Standards

IFRS IC Agenda 
Decisions

Common Pitfalls in 
Financial Reporting



Copyright - Basford Consulting 2026 3

E C O N O M I C  C L I M A T E
 J U N E  2 0 2 6



Copyright - Basford Consulting 2026 4



Copyright - Basford Consulting 2026 5



Copyright - Basford Consulting 2026 6



Copyright - Basford Consulting 2026 7



Copyright - Basford Consulting 2026 8



Copyright - Basford Consulting 2026 9



Copyright - Basford Consulting 2026 10



Copyright - Basford Consulting 2026 11



Copyright - Basford Consulting 2026 12



Copyright - Basford Consulting 2026 13



Copyright - Basford Consulting 2026 14



Copyright - Basford Consulting 2026 15



Copyright - Basford Consulting 2026 16



Copyright - Basford Consulting 2026 17



Copyright - Basford Consulting 2026 18



P R O P O S E D  C H A N G E S  T O  
T H E  A U S T R A L I A N  

F I N A N C I A L  R E P O R T I N G  
L A N D S C A P E

C
o

p
y

rig
h

t - B
a

sfo
rd

 C
o

n
su

ltin
g

 2
0

2
6

19



Copyright - Basford Consulting 2026 20



E X T E R N A L  R E P O R T I N G  
A U S T R A L I A

C
o

p
y

rig
h

t - B
a

sfo
rd

 C
o

n
su

ltin
g

 2
0

2
6

21



A S I C ’ S   F O C U S  A R E A S  F O R  
3 0  J U N E  2 0 2 6  

C
o

p
y

rig
h

t - B
a

sfo
rd

 C
o

n
su

ltin
g

 2
0

2
6

22



Copyright - Basford Consulting 2026 23



Copyright - Basford Consulting 2026 24



Copyright - Basford Consulting 2026 25



A S I C  E N F O R C E M E N T  
A C T I V I T I E S

C
o

p
y

rig
h

t - B
a

sfo
rd

 C
o

n
su

ltin
g

 2
0

2
6

26



A S I C  E N F O R C E M E N T  
A C T I V I T I E S

C
o

p
y

rig
h

t - B
a

sfo
rd

 C
o

n
su

ltin
g

 2
0

2
6

27



Copyright - Basford Consulting 2026 28



Copyright - Basford Consulting 2026 29



Copyright - Basford Consulting 2026 30



Copyright - Basford Consulting 2026 31



Copyright - Basford Consulting 2026 32



Copyright - Basford Consulting 2026 33



A S I C ’ S  
E N D U R I N G  

F O C U S  A R E A S

Copyright - Basford Consulting 2026 34



A S I C ’ S  E N D U R I N G  F O C U S  A R E A S

Copyright - Basford Consulting 2026 35

Asset 
values

Provisions

Revenue Disclosures



A S S E T  V A L U E S  –  I M P A I R M E N T  O F  
N O N - F I N A N C I A L  A S S E T S

C
o

p
y

rig
h

t - B
a

sfo
rd

 C
o

n
su

ltin
g

 2
0

2
6

36



Copyright - Basford Consulting 2026 37



Copyright - Basford Consulting 2026 38



A S S E T  V A L U E S  –  E C L S  O N  L O A N S  
A N D  R E C E I V A B L E S

C
o

p
y

rig
h

t - B
a

sfo
rd

 C
o

n
su

ltin
g

 2
0

2
6

39



A S S E T  V A L U E S  –  F I N A N C I A L  A S S E T  
C L A S S I F I C A T I O N

C
o

p
y

rig
h

t - B
a

sfo
rd

 C
o

n
su

ltin
g

 2
0

2
6

40



A S S E T  V A L U E S  –  O T H E R  A S S E T S

C
o

p
y

rig
h

t - B
a

sfo
rd

 C
o

n
su

ltin
g

 2
0

2
6

41



R E V E N U E  R E C O G N I T I O N

C
o

p
y

rig
h

t - B
a

sfo
rd

 C
o

n
su

ltin
g

 2
0

2
6

42



P R O V I S I O N S

C
o

p
y

rig
h

t - B
a

sfo
rd

 C
o

n
su

ltin
g

 2
0

2
6

43



S U B S E Q U E N T  E V E N T S

C
o

p
y

rig
h

t - B
a

sfo
rd

 C
o

n
su

ltin
g

 2
0

2
6

44



P R E S E N T A T I O N  &  
D I S C L O S U R E

C
o

p
y

rig
h

t - B
a

sfo
rd

 C
o

n
su

ltin
g

 2
0

2
6

45



C L I M A T E  R E P O R T I N G  I N  
A U S T R A L I A  –  A S I C  

A C T I V I T I E S  A N D  U P D A T E  

C
o

p
y

rig
h

t - B
a

sfo
rd

 C
o

n
su

ltin
g

 2
0

2
6

46



Copyright - Basford Consulting 2026 47



Copyright - Basford Consulting 2026 48



Copyright - Basford Consulting 2026 49



A S I C  E D U C A T I O N A L  M A T E R I A L S  
O N  S U S T A I N A B I L I T Y  

Copyright - Basford Consulting 2026 50



Copyright - Basford Consulting 2026 51



SECTION BREAK
Take a moment to relax, connect, and enjoy some 

light refreshments.

We'll resume shortly.
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N E W  S T A N D A R D S  I S S U E D  B U T  
N O T  Y E T  E F F E C T I V E

First applicable annual 
period

AASB 18  Presentation and disclosure in financial statements 31 December 2027/
30 June 2028

AASB 2024-2 Classification and Measurement of Financial 
Instruments

31 December 2026/
30 June 2027

AASB 2024-3 Annual Improvements – Volume 11 31 December 2026/
30 June 2027

AASB 2025-1 Contracts referencing nature-dependent electricity 31 December 2026/
30 June 2027

IFRS 20 Regulatory Assets and Regulatory Liabilities 31 December 2029 / 
30 June 2030

AASB 1061 General Purpose Financial Statements – Not-for-Profit 
Private Sector Tier 3 Entities

30 June 2030/
31 December 20230
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• Will replace AASB 101 (AASB 101) Presentation of Financial 

Statements 

• Applicable for annual reporting periods beginning on or after 1 

January 2027 

• 31 December 2027 and 30 June 2028 year ends

• First impact for half-year financial reports: For the 6 months ended 

30 June 2027

• Adoption will require the restatement of 31 December 2026 (30 

June 2027) comparatives

• Systems will need to be ready by 1 January 2026 / 1 July 2026

• Earlier application is permitted
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A A S B  1 8 P R E S E N T A T I O N  A N D  
D I S C L O S U R E  I N  F I N A N C I A L  
S T A T E M E N T S
Introduces 3 sets of new requirements which the IASB believe will improve companies’ 

reporting of financial performance and give investors a better basis for analysing and 

comparing companies.
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More structured 
income 

statement

Disclose and 
report MPMs

Greater 
disaggregation 
of information
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Source: IASB AASB 18 Project Summary https://www.ifrs.org/content/dam/ifrs/project/primary-financial-
statements/ifrs-standard/projectsummary-ifrs18-april2024.pdf 60



• Liabilities from 
transactions that 
involves raising of 
finance

M O R E  S T R U C T U R E D  I N C O M E  
S T A T E M E N T
• More structured income statement and provide the user with greater comparability 

AASB 18 introduces three defined categories for income and expenses:
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Residual • Investments in 
associates, JVs

• Cash & cash equiv.
• Assets that generate 

independent returns

FinancingInvestingOperating 

Defined 
differently to 

AASB 107
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S P E C I F I E D  M A I N  B U S I N E S S  
A C T I V I T Y
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Invests in assets
Provide finance to 

customers

Investment income & expenses

Operating Category

Interest income & expenses arising from 
the liabilities that relate to providing 

finance to customers
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E X A M P L E  –  
C U R R E N T  

F O R M A T  
U N D E R  

A A S B  1 0 1
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$

Revenue 500,000

Finance Income 150,000

Income from JVs and Associates 200,000

Gain from disposal of investment 500,000

Materials, consumables and office expense (300,000)

Employee benefit expense (250,000)

Depreciation and amortisation expense (75,000)

Finance costs (100,000)

Profit before income tax 625,000

Income tax expenses (200,000)

Profit for the year 425,000
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E X A M P L E  –  
A A S B  1 8
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$

Revenue 500,000

Materials, consumables and office expense (300,000)

Employee benefit expense (250,000)

Depreciation and amortisation expense (75,000)

Operating profit (125,000)

Finance Income 150,000

Income from JVs and Associates 200,000

Gain from disposal of investment 500,000

Profit before financing and income taxes 725,000

Interest expense on borrowings and lease liabilities (100,000)

Profit before income tax 625,000

Income tax expenses (200,000)

Profit for the year 425,000
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M A N A G E M E N T - D E F I N E D  
P E R F O R M A N C E  M E A S U R E S  

( M P M S )

Subtotal of income & 
expenses

Used in public 
communications 
outside financial 

statements

Used to communicate  
management’s view of 
an aspect of the entity’s 
financial performance

Not specifically required 
to be presented / 
disclosed by IFRSs
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Explanations of why, in management’s view, the MPM provides useful information 
about the entity’s financial performance

How the MPM is calculated

Reconciliation to the nearest comparable IFRS subtotal

Subject to audit

66



P O T E N T I A L  
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New subtotal of Operating Profit excluding income 
from JVs, associates and investments

Entities may need to “remap” their accounting systems

Subsidiaries may have different main business activities 
to the group and therefore items may be presented 
differently to the Group

Identifying MPMs and incorporate the MPM disclosures 
into the financial statements 
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O V E R V I E W  O F  
T H E  
A M E N D M E N T S

Derecognition 
of financial 

liabilities when 
using an 

electronic 
payment system

Classification of 
financial assets 
with ESG linked 

features 

Financial assets 
with non-
recourse 
features 

Additional 
disclosures for 

equity 
instruments 
classified at 

FVOCI
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Effective date: 
1 January 2026
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W H Y  I T  M A T T E R S
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SBP 
Cancellations & 
Modifications 

Asset vs 
business 

combination
IFRS 9 FVOCI

Cloud 
computing - 
SAAS costs 

Lease 
renegotiation – 

new lease vs 
modification
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