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WELCOME

Bryce Scidone (CA, CTA)
Director, Business Advisory & Tax

• Over 13 years’ professional services experience across 
leading National mid-tier firms

• Expertise in structuring, succession planning, tax advisory 
and compliance for SME’s, start-ups, and high-net-wealth 
groups across a wide range of industries

• Practical and hands on approach to assisting clients navigate 
their financial affairs

• Family man and sport enthusiast

Gerrit Vorster (CA, MBA)
Director, Business Advisory & Tax

• Over 15 years’ experience in business advisory, tax 
compliance, and structuring

• Expertise in structuring, tax strategies, management 
reporting, strategic growth, and forecasting

• Committed to delivering high-quality, tailored solutions to 

reduce risk and improve business performance
• Competitive rower and treasurer for local non-for profit.
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Recent 
developments in 

Accounting 
Standards

IFRS IC Agenda 
Decisions

Related Party 
Disclosure

Economic update 
and financial 

accounting impacts 
for 30 June 2025

ASIC Focus Areas
Sustainability/ESG 

reporting

Consolidated entity 
disclosure 
statement

Proposed ASX 
Corporate 

Governance 
principles
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Current / non-current classification 
changes in AASB 101 

AASB 2023-1 Supplier Finance 
Arrangements

AASB 2022-5 Lease liability in a sale and 
leaseback transaction
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N E W  R E Q U I R E M E N T S  –  L O A N  
C O V E N A N T S  ( A A S B  1 0 1 . 7 2 B )
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Did the entity comply?

Current*

Non-current

* Unless the bank has agreed before reporting date not to demand repayment for at least 12 months after reporting date  

Does the covenant contain conditions 
that the entity must comply with on or 

before the reporting date?

Not relevant for current/non-current 
classification assessment  - 

Provide disclosures
No

No

Yes

Yes



E X A M P L E  1

Entity Z’s has a loan repayable in 3 years time with a covenant condition

 Its current/non-current ratio is 1.0 at 30 June 2025. Reporting date is 30 June 2025.
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Scenario Covenant requirement – 
Current/Non-current Ratio

Assessment 
Date

Affect classification at 
reporting date 
30 June 2025?

Did the entity 
comply?

Classification 

1 > 1.5 at 30/6/2025 31/8/2025 Yes - Compliance date is 30 
June 2025

No Current

2 > 1.5 at 31/7/2025 31/8/2025 No, compliance date is 
after reporting date

N/A Non-current, provide 
disclosure

3 ➢ 1.5 at 30/9/2025

Management expects 1.3

30/9/2025 No, compliance date is 
after reporting date
Management expectation is 
irrelevant 

N/A Non-current, provide 
disclosure
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N E W  
R E Q U I R E M E N T  
–  
A A S B  1 0 1 . 7 5 A

“If a liability meets the criteria in 

…for classification as non-current, 

it is classified as NON-CURRENT

even if management intends or 

expects the entity to settle the 

liability within twelve months 

after the reporting period, or even 

if the entity settles the liability 

between the end of the 

reporting period and the date 

the financial statements are 

authorised for issue. …..”
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E X A M P L E  2 -  
M A N A G E M E N T  
E X P E C T A T I O N  

I R R E L E V A N T
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Background

As at 31/12/204, Entity Z has a loan that is due to be repaid in 3 
years time

Entity Z has complied with all the covenant conditions. 

It expects to repay the loan on 15/2/2025

The loan was repaid on 15/2/2025

Financial statements are signed and issued on 28 February 2025

Question:

Is the loan classified as current / non-current as at 31/12/2024?

Answer:

Non-current

Entity Z has the right to defer settlement of the loan for at least 12 
months

Repayment  disclosed as a non-adjusting event and provide 
information about timing of settlement 



O L D  R E Q U I R E M E N T S
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Could settlement require the transfer of 
the entity’s own shares at the option of 

the counterparty?

Current/ non-current liability 
classification rules in 

AASB 101 apply
No

Yes

Classify based on timing cash settlement 
feature

Ignore the terms of the conversion 
feature for the purposes of current/non-

current classification



N E W  R E Q U I R E M E N T S  –  C O N V E R T I B L E  
N O T E S  ( A A S B  1 0 1 . 7 6 B )
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Background

• Entity Z’s has issued a convertible note
• The note is repayable in cash in 5 years time, 
• At any time prior to maturity the holder can elect to convert the 

note into shares
• The number of shares the note converts into is dependent on 

the share price on conversion date
• The conversion feature is classified as a financial liability

Question:

Is the note classified as current / non-current?

Answer:

CURRENT

• Conversion can occur at any time at the holder’s election

• No unconditional right to defer settlement i.e. conversion for at 
least 12mths



T E R M S  T H A T  T Y P I C A L LY  R E S U L T  I N  
T H E  S H A R E  C O N V E R S I O N  F E A T U R E  
C L A S S I F I E D  A S  L I A B I L I T Y
• Convertible note denominated in a foreign currency

• Convertible note with conversion feature, where there is a floor price

• Convertible note with conversion feature, where there is a cap price

• Convertible note with conversion feature, where there is a cap and a floor price

• Convertible note with conversion feature, dependent on a weighted average share 

price
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Risk that the liabilities could become repayable within twelve 
months after the reporting period

Information about the covenants (including the nature of the 
covenants and when the entity is required to comply with them) 

Difficulty complying with the covenants 
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W H AT  I S  A  S U P P L I E R  F I N A N C E  
A R R A N G E M E N T ?
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Entity Supplier

Finance provider

Payment to supplier

Goods/services

Pays cash to supplierPayment to finance 
provider

X



W H A T  
N E E D S  T O  

B E  
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Terms and conditions

Carrying amount of the liabilities

Carrying amounts of those liabilities for which the 
suppliers have already received payment from the 
finance providers

Range of payment due dates 

Effect of non-cash changes.



L E A S E  
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L E A S E  L I A B I L I T Y  I N  A  S A L E  A N D  
L E A S E B A C K  T R A N S A C T I O N
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Entity A Entity B

Sells the building

Lease 

Seller / 
lessee

Buyer / 
lessor 
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Effective: 1 January 2024

Applies to sale and leaseback transactions:

Qualifies as a sale 
under AASB 15

With variable 
lease payments



L E A S E  L I A B I L I T Y  I N  A  S A L E  A N D  
L E A S E B A C K  T R A N S A C T I O N
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Lease liability in a sale and leaseback transaction that 
qualifies as a sale under AASB 15

AASB 2022-5 
Lease liability in a sale and 

leaseback transaction

June 2020 IFRS 
Interpretations 

Committee Agenda 
Decision



A A S B  1 8  P R E S E N TA T I O N  
A N D  D I S C L O S U R E  I N  

F I N A N C I A L  S T AT E M E N T S
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A A S B  1 8 P R E S E N T A T I O N  
A N D  D I S C L O S U R E  I N  
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• Will replace AASB 101 (AASB 101) Presentation of Financial 

Statements 

• Applicable for annual reporting periods beginning on or after 1 

January 2027 

• 31 December 2027 and 30 June 2028 year ends

• First impact for half-year financial reports: For the 6 months ended 

30 June 2027

• Adoption will require the restatement of 31 December 2026 (30 

June 2027) comparatives

• Systems will need to be ready by 1 January 2026 / 1 July 2026

• Earlier application is permitted
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A A S B  1 8 P R E S E N T A T I O N  A N D  
D I S C L O S U R E  I N  F I N A N C I A L  
S T A T E M E N T S
Introduces 3 sets of new requirements which the IASB believe will improve companies’ 

reporting of financial performance and give investors a better basis for analysing and 

comparing companies.
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More structured 
income 

statement

Disclose and 
report MPMs

Greater 
disaggregation 
of information

27



• Liabilities from 
transactions that 
involves raising of 
finance

M O R E  S T R U C T U R E D  I N C O M E  
S T A T E M E N T
• More structured income statement and provide the user with greater comparability 

AASB 18 introduces three defined categories for income and expenses:

Copyright - Basford Consulting 2025

Residual • Investments in 
associates, JVs

• Cash & cash equiv.
• Assets that generate 

independent returns

FinancingInvestingOperating 

Defined 
differently to 

AASB 107

28



S P E C I F I E D  M A I N  B U S I N E S S  
A C T I V I T Y

Copyright - Basford Consulting 2025

Invests in assets
Provide finance to 

customers

Investment income & expenses

Operating Category

Interest income & expenses arising from 
the liabilities that relate to providing 

finance to customers

29



E X A M P L E  –  
C U R R E N T  

F O R M A T  
U N D E R  
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$

Revenue 500,000

Finance Income 150,000

Income from JVs and Associates 200,000

Gain from disposal of investment 500,000

Materials, consumables and office expense (300,000)

Employee benefit expense (250,000)

Depreciation and amortisation expense (75,000)

Finance costs (100,000)

Profit before income tax 625,000

Income tax expenses (200,000)

Profit for the year 425,000
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E X A M P L E  –  
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Revenue 500,000

Materials, consumables and office expense (300,000)

Employee benefit expense (250,000)

Depreciation and amortisation expense (75,000)

Operating profit (125,000)

Finance Income 150,000

Income from JVs and Associates 200,000

Gain from disposal of investment 500,000

Profit before financing and income taxes 725,000

Interest expense on borrowings and lease liabilities (100,000)

Profit before income tax 625,000

Income tax expenses (200,000)

Profit for the year 425,000
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M A N A G E M E N T - D E F I N E D  
P E R F O R M A N C E  M E A S U R E S  

( M P M S )

Subtotal of income & 
expenses

Used in public 
communications 
outside financial 

statements

Used to communicate  
management’s view of 
an aspect of the entity’s 
financial performance

Not specifically required 
to be presented / 
disclosed by IFRSs
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Explanations of why, in management’s view, the MPM provides useful information 
about the entity’s financial performance

How the MPM is calculated

Reconciliation to the nearest comparable IFRS subtotal

Subject to audit
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P O T E N T I A L  
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New subtotal of Operating Profit excluding income 
from JVs, associates and investments

Entities may need to “remap” their accounting systems

Subsidiaries may have different main business activities 
to the group and therefore items may be presented 
differently to the Group

Identifying MPMs and incorporate the MPM disclosures 
into the financial statements 

34
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O V E R V I E W  O F  
T H E  
A M E N D M E N T S
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Derecognition 
of financial 

liabilities when 
using an 

electronic 
payment system

Classification of 
financial assets 
with ESG linked 

features 

Financial assets 
with non-
recourse 
features 

Additional 
disclosures for 

equity 
instruments 
classified at 

FVOCI

Effective date: 
1 January 2026



G E N E R A L  R U L E  F O R  
D E R E C O G N I T I O N  O F  A  F I N A N C I A L  
L I A B I L I T Y  
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SETTLEMENT  DATE i.e. when cash is received by 
the creditor

General derecognition rule in AASB 9 for 
financial liabilities

Unless 
B3.3.8 
applies

B3.3.8 introduces new guidance when derecognising financial liabilities that 
are settled with cash using an electronic payment system
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No practical ability to withdraw, 
stop or cancel; 

No practical ability to access the 
cash to be used for settlement; 
and 

The settlement risk associated 
with the electronic payment 
system is insignificant

Permitted to deem the financial liability to 
be discharged before the settlement date 
if, and only if, the entity has initiated a 
payment instruction:



L I M I T A T I O N  O F  
T H E  E X C E P T I O N
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• Not available for other settlement methods. E.g.: 

• Cheques

• Debit

• Credit cards

• Not available for electronic payment systems that 

do not meet the IFRS 9.B3.3.8 criteria

• Does not apply to financial assets e.g. trade 

receivables / inter company loan receivables
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I F R S  I N T E R P R E T A T I O N  
C O M M I T T E E

 A G E N D A  D E C I S I O N :  
C L I M A T E - R E L A T E D  

C O M M I T M E N T S  ( I A S  3 7 )
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Q U E S T I O N S  
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Does the entity have a constructive 
obligation?

Does the constructive obligation satisfy the 
criteria for recognising a provision?

If a provision is recognised, is the expenditure 
required to settle it recognised as an expense 
or as an asset?



F A C T  P AT T E R N
In 20X0 an entity, a manufacturer of household products, publicly states its commitment:
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To reduce its current greenhouse gas emissions by at least 60% 
by 20X9

To offset its remaining emissions in 20X9 and thereafter, by 
buying carbon credits and retiring them from the carbon market.
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F A C T  
P A T T E R N

• Entity publishes a detailed plan setting out how it 

will gradually modify its manufacturing methods 

between 20X1 and 20X9 to achieve the 60% 

reduction in emissions by 20X9

• Involve investing in more energy-efficient processes, 

buying energy from renewable sources and 

replacing existing petroleum-based product 

ingredients and packaging materials with lower-

carbon alternatives

• Management is confident that the entity can make 

all these modifications and continue to sell its 

products at a profit
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I F  T H E  S T A T E M E N T  C R E A T E S  A  
C O N S T R U C T I V E  O B L I G A T I O N …
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Does not recognise a provision 
when it makes the statement 

At that time, no past event has 
occurred

Constructive obligation not a 
present obligation as a result of a 

past event

As the entity emits greenhouse 
gases from 20X9 onwards, it 

will incur a present obligation 

Recognise provision assuming:

- Not already retired the carbon 
credits needed to offset its past 
emissions;  and 

- A reliable estimate can be made of 
the amount



R E V E N U E S  A N D  E X P E N S E S  
F O R  R E P O R TA B L E  

S E G M E N T S
( I F R S  8 )
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I M P A C T  
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Greater disaggregation and more disclosure on 
segment P&L items for each reportable segment 



R E Q U E S T  
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How does an entity apply the requirements in 
paragraph 23 of IFRS 8 Operating Segments in 

relation to disclosing specified amounts related to 
segment profit or loss?



A A S B  8 . 2 3
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Included in the measure of 
segment profit or loss 

reviewed by the CODM

Are regularly provided to the 
CODM, even if not included 

in segment profit or loss

Specified Amounts

OR

Disclosure 
required



S P E C I F I E D  A M O U N T S
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Revenue from 
external 

customers

Revenue from 
transactions with 
other operating 

segments

Interest revenue Interest expense

Depreciation & 
amortisation

Material items of 
income & expense

Interest in profit or 
loss of associates 
and JV under the 

equity method

Income tax 
expense or 

income

Material non-cash 
items other than 
deprecation and 

amortisation



W H A T  I S  
C O N S I D E R E D  

M A T E R I A L ?
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Write-downs of inventories to NRV or of PPE to recoverable amount, 
as well as any reversals 

Restructurings expenses and reversals of any restructuring 
provisions

Disposals of items of PPE

Disposals of investments 

Discontinued operations 

Litigation settlements

Other reversals of provisions



G U A R A N T E E S  I S S U E D  O N  
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G U A R A N T E E S  I S S U E D  O N  O B L I G A T I O N S  
O F  O T H E R  E N T I T I E S
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Useful framework
No significant 

changes expected in 
practice 

!Common error! - Some contingent liabilities should be financial liabilities!



H O W  A N  E N T I T Y  A C C O U N T S  F O R  
G U A R A N T E E S  I T  I S S U E D
An entity guarantees to make a payment to: 

JV fails to:

• meet its contractual obligations under its service contracts or partnership agreements

• make payments when due

Copyright - Basford Consulting 2025 54

BANK CUSTOMER 3RD PARTY



Q U E S T I O N  A S K E D :

IFRS 9 Financial 
guarantee contracts?

Other IFRS 
Accounting 
Standards?
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R E V E N U E  R E C O G N I T I O N  
F R O M  T U I T I O N  F E E S
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R E C O G N I S E  R E V E N U E
Reminder: Revenue is only recognised when the customer obtains control and can 

benefit from the service
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Entity Customer
Control of 

good/service



P E R I O D  T O  
R E C O G N I S E S  

R E V E N U E  
F R O M  

T U I T I O N  F E E
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Students attend for approximately 10 months of 
the year with 2 months summer break 

During the summer break:

• 4 week staff holiday

• Wrap up the previous academic year, e.g. marking and 
issuing certificates;

• Prepare for the next academic year

4 week holiday

• Academic staff continues to be employed and receive salary 
but provides no teaching services 

• Non-academic staff provides some administrative support

• Institution continues to receive and pay for services such as 
IT and cleaning



Q U E S T I O N  A S K E D :

10 months? 12 months?
Different 
period?
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F I N D I N G S  &  C O N C L U S I O N S
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Facts and circumstances based

Mostly recognise revenue over the academic year

Some recognise over a different period reflecting different the 
different  set of facts and circumstances
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R E L A T E D  P A R T I E S

AASB 124 ASA 550 Material
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Disclose all transactions

Terms of transactions



R E L A T E D  
P A R T I E S

C
o

p
y

rig
h

t - B
a

sfo
rd

 C
o

n
su

ltin
g

 2
0

2
5

66

Procurement though BVI

Sell equipment at a discount

Use company fuel

Use company employees

Use company properties
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Complete Approved Code of conduct Policies



SECTION BREAK
Take a moment to relax, connect, and enjoy some 

light refreshments.

We'll resume shortly.
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E C O N O M I C  C L I M A T E
 J U N E  2 0 2 5
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T A R I F F S

Risks

Subsequent events

Going Concern
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T A R I F F S  - R I S K S

Forecasts Discount rate Cash flow 
forecasts

Costs to 
complete 
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E C O N O M I C  C L I M A T E
 J U N E  2 0 2 5
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• Inflation

• High interest rates

• Bankruptcies

• Supply chain issues

• Labour shortages

• Focus on ESG / Sustainability

• Lithium and Nickel

74



E C O N O M I C  C L I M A T E
Global Uncertainty

Companies under pressure

Difficult to raise finance

Wage increases

Increased interest costs

Increased cost of raw materials

Increased cost of transport

Increased overheads
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A U S T R A L I A N  I N F L A T I O N  
R A T E
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A U S T R A L I A N  
I N T E R E S T  

R A T E  
C H A R T S
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A U D  $
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A S I C  I N S O L V E N C Y  D A T A  S H O W S  
I N C R E A S E  I N  C O M P A N I E S  F A I L I N G

10,880 companies 
entered external 
administration

40% increase 

Construction 3,948
Accommodation and 
food services 
industries 2,657
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L I T H I UM

Copyright - Basford Consulting 2025 80



N I C K E L  P R I C E

Copyright - Basford Consulting 2025 81



E C O N O M I C  C L I M A T E

Delays in completing contracts

Increased costs in completing contracts

Increased risk customers will go bankrupt

Uncertainty as to demand

Less profitable
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A C C O U N T I N G  C O N S E Q U E N C E S

Revenue recognition 
(Construction 
contracts) AASB 15

Impairment triggers 
AASB 136

Impairment trigger 
AASB 6

Impairment non-
financial assets AASB 
136

Impairment of 
inventory (AASB 102)
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A C C O U N T I N G  C O N S E Q U E N C E S

Credit losses (AASB 9)

Fair value of non-
financial assets AASB 
13, AASB 116, AASB 
140, AASB 141

Fair value of financial 
assets AASB 9

Onerous contracts 
AASB 137

Going concern AASB 
101

Disclosures AASB 101 
AASB 13
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A S I C ’ S  F O C U S  
A R E A S
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E N D U R I N G  A S I C  F O C U S  A R E A S
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Asset 
values

Provisions

Subsequent 
events

Disclosures



A S S E T  V A L U E S  –  I M P A I R M E N T  O F  
N O N - F I N A N C I A L  A S S E T S
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Goodwill, indefinite useful life intangible assets and intangible assets not yet 
available for use must be tested for impairment annually.

Entities adversely impacted in the current environment may have new or 
continuing indicators of impairment

Key assumptions, supporting the carrying amount of non-financial assets, should 
be appropriate

Valuation method used should be appropriate, use reasonable and supportable 
assumptions, and be cross checked 



A S S E T  
V A L U E S  –  

I M P A I R M E N T  
O F  N O N -

F I N A N C I A L  
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Market cap is generally not 
representative of FV of a business

Values from applying the market cap. 
to revenue ratio generally more 
appropriate for valuation cross-checks

Disclosure



A S S E T  V A L U E S  –  V A L U E S  O F  
P R O P E R T Y  A S S E T S
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Commercial and retail property 
values

Lessee right-of-use assets 



A S S E T  V A L U E S  –  E C L S  O N  L O A N S  
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C
o

p
y

rig
h

t - B
a

sfo
rd

 C
o

n
su

ltin
g

 2
0

2
5

90

Reasonable and 
supportable 
assumptions

Reliable and up-to-
date information

Short-term liquidity 
issues, financial 
condition and 

earning capacity of 
borrowers & debtors

Accuracy of ageing

Using forward 
looking assumptions 
and not assuming all 

collectible

Relevance of past 
history of credit 

losses

Possible future 
losses, using 

probability weighted 
scenarios as 

necessary

Disclosure of 
estimation 

uncertainties and 
key assumptions
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ECLs should be a focus for companies in the financial sector and other 
sectors

Financial institutions should have particular regard to the impact of current 
economic and market conditions and uncertainties on ECLs

Includes assessing:

• Whether there are significant increases in credit risk for particular groups of lenders 

• Adequacy of data, modelling, controls and governance in determining ECLs; 

• Disclosing uncertainties and assumptions



A S S E T  V A L U E S  –  F I N A N C I A L  A S S E T  
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• Criteria for amortised cost classification

The asset is held in a 
hold to collect 

business model

Contractual terms 
give rise to solely 

payments of 
principal and 

interest



A S S E T  V A L U E S  –  O T H E R  A S S E T S
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NRV of inventories

Deferred tax assets

Investments in unlisted entities



C O N S I D E R  T H E  N E E D  F O R  &  A D E Q U A C Y  
O F  P R O V I S I O N S
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ONEROUS 
CONTRACTS

LEASED 
PROPERTY MAKE 

GOOD

MINE SITE 
RESTORATION

FINANCIAL 
GUARANTEES 

GIVEN 

RESTRUCTURING
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Do they affect assets, liabilities, income or expenses at year-end?

Do they relate to new conditions requiring disclosure?



D I S C L O S U R E S  –  G E N E R A L  
C O N S I D E R A T I O N S
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Specific to the entity

Disclose any changes
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Disclose 
uncertainties, 
changing key 

assumptions and 
sensitivities 

Explain changes
Current/non-current 

classification
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Complimentary

Explain the underlying 
drivers of the results and 
financial position, as well as 
risks, management strategies 
and future prospects

Climate change risk Cyber security risks 



N O N - I F R S  F I N A N C I A L  I N F O R M A T I O N
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Should not be presented in a 
potentially misleading manner

Refer to RG 230 Disclosing 
non-IFRS financial information



D I S C L O S U R E  I N  H A L F - Y E A R  R E P O R T S
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Significant 
developments

Changes in 
circumstances



A S I C ’ S  A N N U A L  
F I N A N C I A L  

R E P O R T I N G  
A N D  A U D I T  

S U R V E I L L A N C E  
R E P O R T
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W H A T  W A S  
W R O N G ?
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OFR - failure to provide balance in the reporting 
when disclosing material business risks

Asset classification between current and non-
current assets

Failure to recognise impairment losses

Non-IFRS profit information – reconciliation of 
non-IFRS profit measures

Revenue recognition – accounting policy 
disclosure and agent vs principal
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L O O K I N G  
A H E A D
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In 2024-25 ASIC’s surveillance program 

will expand to include:

• Large pty ltd companies previously 

grandfathered from the 

requirement to lodge with ASIC

• Registrable superannuation entities

• Climate-related risks

• Consolidated entity disclosure 

statement requirements

• Auditor compliance requirements
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S U S T A I N A B I L I T Y
/ E S G  R E P O R T I N G  
I N  A U S T R A L I A
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T I M E L I N E

TIMELINE

2025

31 December 2025
30 June 2026

Group1 Entities fulfilling 2 of the following criteria:
• Employees >500
• Consolidated assets >$1 billion
• Consolidated revenue > $500m

NGER reporting entities that are “controlling corporations” 

2026-27
 30 June 2026

Group  2 Employees >250
Consolidated assets >$500m
Consolidated revenue > $200m

2027-28
30  June 2027

Group 3 Employees >100
Consolidated assets >$25m
Consolidated revenue > $50m
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P R O P O S E D  5 T H  E D I T I O N  
O F  T H E  A S X  C O R P O R A T E  

G O V E R N A N C E  P R I N C I P L E S  
A N D  R E C O M M E N D AT I O N S  
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P R O P O S E D  C H A N G E S  A R E  I N T E N D E D  T O
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STRENGTHEN LISTED 
ENTITIES’ GOVERNANCE

INCREASE TRANSPARENCY 
FOR INVESTORS
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T I M E L I N E
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5 • 5th  Edition to be 

issued early in 

calendar 2025

• Potentially take 

effect for financial 

years commending 

on or after 1 July 

2025
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