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WELCOME

Bryce Scidone  (CA, CTA)
Director, Business Advisory & Tax

Å Over 13 yearsô professional services experience across 
leading National mid-tier firms

Å Expertise in structuring, succession planning, tax advisory 
and compliance for SMEôs, start-ups, and high-net-wealth 
groups across a wide range of industries

Å Practical and hands on approach to assisting clients navigate 
their financial affairs

Å Family man and sport enthusiast

Gerrit Vorster (CA, MBA)
Director, Business Advisory & Tax

Å Over 15 yearsô experience in business advisory, tax 
compliance, and structuring

Å Expertise in structuring, tax strategies, management 
reporting, strategic growth, and forecasting

Å Committed to delivering high-quality, tailored solutions to 

reduce risk and improve business performance
Å Competitive rower and treasurer for local non-for profit.
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Recent 
developments in 

Accounting 
Standards

IFRS IC Agenda 
Decisions

Related Party 
Disclosure

Economic update 
and financial 

accounting impacts 
for 30 June 2025

ASIC Focus Areas
Sustainability/ESG 

reporting

Consolidated entity 
disclosure 
statement

Proposed ASX 
Corporate 

Governance 
principles
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Current / non -current classification 
changes in AASB 101 

AASB 2023-1 Supplier Finance 
Arrangements

AASB 2022-5 Lease liability in a sale and 
leaseback transaction
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N E W  R E Q U I R E M E N T S  å L O A N  
C O V E N A N T S  ( A A S B  1 0 1 . 7 2 B )
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Did the entity comply?

Current*

Non -current

* Unless the bank has agreed before reporting date not to demand repayment for at least 12 months after reporting date  

Does the covenant contain conditions 
that the entity must comply with on or 

before the reporting date?

Not relevant for current/non -current 
classification assessment  - 

Provide disclosures
No

No

Yes

Yes



E X A M P L E  1

/|®s®· \í« r^« ^ z~^| ªk§^·^fzk s| Á ·k^ª« ®s{k µs®r ^ g~´k|^|® g~|is®s~|

 Its current/non -current ratio is 1.0  at 30 June 2025. Reporting date is 30 June 2025.
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Scenario Covenant requirement å 
Current/Non -current Ratio

Assessment 
Date

Affect classification at 
reporting date 
30 June 2025?

Did the entity 
comply?

Classification 

1 > 1.5 at 30/6/2025 31/8/2025 Yes - Compliance date is 30 
June 2025

No Current

2 > 1.5 at 31/7/2025 31/8/2025 No, compliance date is 
after reporting date

N/A Non-current, provide 
disclosure

3 ü 1.5 at 30/9/2025

Management expects 1.3

30/9/2025 No, compliance date is 
after reporting date
Management expectation is 
irrelevant 

N/A Non-current,  provide 
disclosure
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N E W  
R E Q U I R E M E N T  
å 
A A S B  1 0 1 . 7 5 A

ê7p ^ zs^fszs®· {kk®« ®rk gªs®kªs^ s| 

Òp~ª gz^««spsg^®s~| ^« non -current , 

it is classified as NON -CURRENT

even if management intends or 

expects the entity to settle the 

liability within twelve months  

after the reporting period, or even 

if the entity settles the liability 

between the end of the 

reporting period and the date 

the financial statements are 

authorised  for issue Î ÒÎÎë
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Background

As at 31/12/204, Entity Z has a loan that is due to be repaid in 3 
years time

Entity Z has complied with all the covenant conditions. 

It expects to repay the loan on 15/2/2025

The loan was repaid on 15/2/2025

Financial statements are signed and issued on 28 February 2025

Question:

Is the loan classified as current / non -current as at 31/12/2024?

Answer:

Non-current

Entity Z has the right to defer settlement of the loan for at least 12 
months

Repayment  disclosed as a non -adjusting event and provide 
information about timing of settlement 



O L D  R E Q U I R E M E N T S
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Could settlement require the transfer of 
®rk k|®s®·í« ~µ| «r^ªk« ^® ®rk ~§®s~| ~p 

the counterparty?

Current/ non -current liability 
classification rules in 

AASB 101 apply
No

Yes

Classify based on timing cash settlement 
feature

Ignore the terms of the conversion 
feature for the purposes of current/non -

current classification



N E W  R E Q U I R E M E N T S  å C O N V E R T I B L E  
N O T E S  ( A A S B  1 0 1 . 7 6 B )
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Background

Å/|®s®· \í« r^« s««¯ki ^ g~|´kª®sfzk |~®k
Å The note is repayable in cash in 5 years time, 
Å At any time prior to maturity the holder can elect to convert the 

note into shares
Å The number of shares the note converts into is dependent on 

the share price on conversion date
Å The conversion feature is classified as a financial liability

Question:

Is the note classified as current / non -current?

Answer:

CURRENT

Å+~|´kª«s~| g^| ~gg¯ª ^® ^|· ®s{k ^® ®rk r~zikªí« kzkg®s~|

Å No unconditional right to defer settlement i.e. conversion for at 
least 12mths



T E R M S  T H A T  T Y P I C A L LY  R E S U L T  I N  
T H E  S H A R E  C O N V E R S I O N  F E A T U R E  
C L A S S I F I E D  A S  L I A B I L I T Y
ÅConvertible note denominated in a foreign currency

ÅConvertible note with conversion feature, where there is a floor price

ÅConvertible note with conversion feature, where there is a cap price

ÅConvertible note with conversion feature, where there is a cap and a floor price

ÅConvertible note with conversion feature, dependent on a weighted average share 

price
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Risk that the liabilities could become repayable within twelve 
months after the reporting period

Information about the covenants (including the nature of the 
covenants and when the entity is required to comply with them) 

Difficulty complying with the covenants 
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W H AT  I S  A  S U P P L I E R  F I N A N C E  
A R R A N G E M E N T ?
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Entity Supplier

Finance provider

Payment to supplier

Goods/services

Pays cash to supplierPayment to finance 
provider

X
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Terms and conditions

Carrying amount of the liabilities

Carrying amounts of those liabilities for which the 
suppliers have already received payment from the 
finance providers

Range of payment due dates 

Effect of non -cash changes.
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L E A S E  L I A B I L I T Y  I N  A  S A L E  A N D  
L E A S E B A C K  T R A N S A C T I O N
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Entity A Entity B

Sells the building

Lease 

Seller / 
lessee

Buyer / 
lessor 
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Effective: 1 January 2024

Applies to sale and leaseback transactions:

Qualifies as a sale 
under AASB 15

With variable 
lease payments



L E A S E  L I A B I L I T Y  I N  A  S A L E  A N D  
L E A S E B A C K  T R A N S A C T I O N
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Lease liability in a sale and leaseback transaction that 
qualifies as a sale under AASB 15

AASB 2022-5 
Lease liability in a sale and 

leaseback transaction

June 2020 IFRS 
Interpretations 

Committee Agenda 
Decision
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A N D  D I S C L O S U R E  I N  

F I N A N C I A L  S T AT E M E N T S
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A N D  D I S C L O S U R E  I N  
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ÅWill replace AASB 101 (AASB 101) Presentation of Financial 

Statements 

ÅApplicable for annual reporting periods beginning on or after 1 

January 2027 

Å31 December 2027 and 30 June 2028 year ends

ÅFirst impact for half -year financial reports: For the 6 months ended 

30 June 2027

ÅAdoption will require the restatement of 31 December 2026 (30 

June 2027) comparatives

ÅSystems will need to be ready by 1 January 2026 / 1 July 2026

ÅEarlier application is permitted

25
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Source: IASB AASB 18 Project Summary https://www.ifrs.org/content/dam/ifrs/project/primary -financial -
statements/ifrs -standard/projectsummary -ifrs18-april2024.pdf 26



A A S B  1 8 P R E S E N T A T I O N  A N D  
D I S C L O S U R E  I N  F I N A N C I A L  
S T A T E M E N T S
7|®ª~i¯gk« Á «k®« ~p |kµ ªk©¯sªk{k|®« µrsgr ®rk 7"N* fkzsk´k µszz s{§ª~´k g~{§^|sk«í 

reporting of financial performance and give investors a better basis for analysing and 

comparing companies.
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More structured 
income 

statement

Disclose and 
report MPMs

Greater 
disaggregation 
of information

27



ÅLiabilities from 
transactions that 
involves raising of 
finance

M O R E  S T R U C T U R E D  I N C O M E  
S TA T E M E N T
ÅMore structured income statement and provide the user with greater comparability 

AASB 18 introduces three defined categories for income and expenses:

Copyright - Basford Consulting 2025

Residual Å Investments in 
associates, JVs

ÅCash & cash equiv.
ÅAssets that generate 

independent returns

FinancingInvestingOperating 

Defined 
differently to 

AASB 107

28



S P E C I F I E D  M A I N  B U S I N E S S  
A C T I V I T Y

Copyright - Basford Consulting 2025

Invests in assets
Provide finance to 

customers

Investment income & expenses

Operating Category

Interest income & expenses arising from 
the liabilities that relate to providing 

finance to customers

29
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$

Revenue 500,000

Finance Income 150,000

Income from JVs and Associates 200,000

Gain from disposal of investment 500,000

Materials, consumables and office expense (300,000)

Employee benefit expense (250,000)

Depreciation and amortisation expense (75,000)

Finance costs (100,000)

Profit before income tax 625,000

Income tax expenses (200,000)

Profit for the year 425,000

30
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$

Revenue 500,000

Materials, consumables and office expense (300,000)

Employee benefit expense (250,000)

Depreciation and amortisation expense (75,000)

Operating profit (125,000)

Finance Income 150,000

Income from JVs and Associates 200,000

Gain from disposal of investment 500,000

Profit before financing and income taxes 725,000

Interest expense on borrowings and lease liabilities (100,000)

Profit before income tax 625,000

Income tax expenses (200,000)

Profit for the year 425,000
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M A N A G E M E N T - D E F I N E D  
P E R F O R M A N C E  M E A S U R E S  

( M P M S )

Subtotal of income & 
expenses

Used in public 
communications 
outside financial 

statements

Used to communicate  
{^|^qk{k|®í« ´skµ ~p 
^| ^«§kg® ~p ®rk k|®s®·í« 
financial performance

Not specifically required 
to be presented / 
disclosed by IFRSs
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How the MPM is calculated

Reconciliation to the nearest comparable IFRS subtotal

Subject to audit
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P O T E N T I A L  
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New subtotal of Operating Profit excluding income 
from JVs, associates and investments

Entities may need to êªk{^§ë their accounting systems

Subsidiaries may have different main business activities 
to the group and therefore items may be presented 
differently to the Group

Identifying MPMs and incorporate the MPM disclosures 
into the financial statements 

34
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O V E R V I E W  O F  
T H E  
A M E N D M E N T S
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Derecognition 
of financial 

liabilities when 
using an 

electronic 
payment system

Classification of 
financial assets 
with ESG linked 

features 

Financial assets 
with non -
recourse 
features 

Additional 
disclosures for 

equity 
instruments 
classified at 

FVOCI

Effective date: 
1 January 2026



G E N E R A L  R U L E  F O R  
D E R E C O G N I T I O N  O F  A  F I N A N C I A L  
L I A B I L I T Y  

Copyright - Basford Consulting 2025 37

SETTLEMENT  DATE i.e. when cash is received  by 
the creditor

General derecognition rule in AASB 9 for 
financial liabilities

Unless 
B3.3.8 
applies

B3.3.8 introduces new guidance when derecognising financial liabilities that 
are settled with cash using an electronic payment system
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No practical ability to withdraw, 
stop or cancel; 

No practical ability to access the 
cash to be used for settlement; 
and 

The settlement risk associated 
with the electronic payment 
system is insignificant

Permitted to  deem the financial liability to 
be discharged before the settlement date 
if, and only if, the entity has initiated a 
payment instruction:



L I M I TAT I O N  O F  
T H E  E X C E P T I O N

C
op

yrig
ht 

- B
a
sfo

rd
 C

o
nsu

ltin
g
 2

0
2
5

ÅNot available for other settlement methods. E.g.: 

ÅCheques

ÅDebit

ÅCredit cards

ÅNot available for electronic payment systems that 

do not meet the IFRS 9.B3.3.8 criteria

ÅDoes not apply to financial assets e.g. trade 

receivables / inter company loan receivables
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I F R S  I N T E R P R E TAT I O N  
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I F R S  I N T E R P R E T A T I O N  
C O M M I T T E E

 A G E N D A  D E C I S I O N :  
C L I M A T E - R E L A T E D  

C O M M I T M E N T S  ( I A S  3 7 )

C
op

yrig
ht 

- B
a
sfo

rd
 C

o
nsu

ltin
g
 2

0
2
5

41



Q U E S T I O N S  
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Does the entity have a constructive 
obligation?

Does the constructive obligation satisfy the 
criteria for recognising a provision?

If a provision is recognised, is the expenditure 
required to settle it recognised as an expense 
or as an asset?



FA C T  PAT T E R N
In 20X0 an entity, a manufacturer of household products, publicly states its commitment:
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To reduce its current greenhouse gas emissions by at least 60% 
by 20X9

To offset its remaining emissions in 20X9 and thereafter, by 
buying carbon credits and retiring them from the carbon market.
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F A C T  
P A T T E R N

ÅEntity publishes a detailed plan setting out how it 

will gradually modify its manufacturing methods 

between 20X1 and 20X9 to achieve the 60% 

reduction in emissions by 20X9

ÅInvolve investing in more energy -efficient processes, 

buying energy from renewable sources and 

replacing existing petroleum -based product 

ingredients and packaging materials with lower -

carbon alternatives

ÅManagement is confident that the entity can make 

all these modifications and continue to sell its 

products at a profit
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Does not recognise a provision 
when it makes the statement 

At that time, no past event has 
occurred

Constructive obligation not a 
present obligation as a result of a 

past event

As the entity emits greenhouse 
gases from 20X9 onwards, it 

will incur a present obligation  

Recognise provision assuming:

- Not already retired the carbon 
credits needed to offset its past 
emissions;  and 

- A reliable estimate can be made of 
the amount



R E V E N U E S  A N D  E X P E N S E S  
F O R  R E P O R TA B L E  

S E G M E N T S
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I M PA C T  
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Greater disaggregation and more disclosure on 
segment P&L items for each reportable segment 



R E Q U E S T  
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How does an entity apply the requirements in 
paragraph 23 of IFRS 8 Operating Segments in 

relation to disclosing specified amounts related to 
segment profit or loss?



A A S B  8 . 2 3
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Included in the measure of 
segment profit or loss 

reviewed by the CODM

Are regularly provided to the 
CODM, even if not included 

in segment profit or loss

Specified Amounts

OR

Disclosure 
required



S P E C I F I E D  A M O U N T S
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Revenue from 
external 

customers

Revenue from 
transactions with 
other operating 

segments

Interest revenue Interest expense

Depreciation & 
amortisation

Material items of 
income & expense

Interest in profit or 
loss of associates 
and JV under the 
equity method

Income tax 
expense or 

income

Material non -cash 
items other than 
deprecation and 

amortisation



W H A T  I S  
C O N S I D E R E D  

M A T E R I A L ?
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Write -downs of inventories to NRV or of PPE to recoverable amount, 
as well as any reversals 

Restructurings expenses and reversals of any restructuring 
provisions

Disposals of items of PPE

Disposals of investments 

Discontinued operations 

Litigation settlements

Other reversals of provisions



G U A R A N T E E S  I S S U E D  O N  
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G U A R A N T E E S  I S S U E D  O N  O B L I G A T I O N S  
O F  O T H E R  E N T I T I E S
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Useful framework
No significant 

changes expected in 
practice 

!Common error! - Some contingent liabilities should be financial liabilities!



H O W  A N  E N T I T Y  A C C O U N T S  F O R  
G U A R A N T E E S  I T  I S S U E D
An entity guarantees to make a payment to: 

JV fails to:

Åmeet its contractual obligations under its service contracts or partnership agreements

Åmake payments when due

Copyright - Basford Consulting 2025 54

BANK CUSTOMER 3RD PARTY



Q U E S T I O N  A S K E D :

IFRS 9 Financial 
guarantee contracts?

Other IFRS 
Accounting 
Standards?
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R E V E N U E  R E C O G N I T I O N  
F R O M  T U I T I O N  F E E S
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R E C O G N I S E  R E V E N U E
Reminder: Revenue is only recognised when the customer obtains control and can 

benefit from the service
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Entity Customer
Control of 

good/service
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Students attend for approximately 10 months of 
the year with 2 months summer break 

During the summer break:

Ø4 week staff holiday

ØWrap up the previous academic year, e.g. marking and 
issuing certificates;

ØPrepare for the next academic year

4 week holiday

ØAcademic staff continues to be employed and receive salary 
but provides no teaching services 

ØNon-academic staff provides some administrative support

ØInstitution continues to receive and pay for services such as 
IT and cleaning



Q U E S T I O N  A S K E D :

10 months? 12 months?
Different 
period?
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F I N D I N G S  &  C O N C L U S I O N S
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Facts and circumstances based

Mostly recognise revenue over the academic year

Some recognise over a different period reflecting different the 
different  set of facts and circumstances



R E L AT E D  
PA R T I E S

C
op

yrig
ht 

- B
a
sfo

rd
 C

o
nsu

ltin
g
 2

0
2
5

63



R E L A T E D  PA R T I E S

AASB 124 ASA 550 Material
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R E L A T E D  
P A R T I E S
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Disclose all transactions

Terms of transactions
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Procurement though BVI

Sell equipment at a discount

Use company fuel

Use company employees

Use company properties



R E L A T E D  P A R T Y-  C O N T R O L S
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Complete Approved Code of conduct Policies



SECTION BREAK
Take a moment to relax, connect, and enjoy some 

light refreshments.

We'll resume shortly.
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E C O N O M I C  C L I M A T E
 J U N E  2 0 2 5



TA R I F F S
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TA R I F F S

Risks

Subsequent events

Going Concern
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TA R I F F S  - R I S K S

Forecasts Discount rate Cash flow 
forecasts

Costs to 
complete 
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